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IRS LB&I issues Competent 
Authority Statistics 
Executive summary

The Internal Revenue Service (IRS) released the Large Business & 
International (LB&I) Division FY 2011 Competent Authority Statistics 
Report on 16 December 2011. The report provides a statistical update of 
the Competent Authority Program, including a summary of year-end case 
inventory and the average processing time of closed cases. The report also 
provides information regarding percentages of cases where competent 
authority relief has been granted and gives some indication of the relief that 
companies received as a result of competent authority assistance. 

In the year ended 30 September 2011, the US Competent Authority 
received a total of 166 allocation (transfer pricing) cases. While the vast 
majority of the competent authority cases relate to transfer pricing disputes, 
competent authority also deals with non-allocation cases, such as limitation 
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US Competent Authority received 141 cases due to foreign-initiated transfer 
pricing audit adjustments and 25 cases due to US-initiated transfer pricing 
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authority cases received in 2011 were due to foreign-initiated transfer 
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dollar adjustments in dispute. This was accomplished by a combination of 
the initiating country withdrawing some or all of its adjustment and the 
other country allowing a correlative relief for some or all of the adjustment 
in dispute. During 2011, US-initiated competent authority cases were 
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Background

A US citizen or resident can request assistance from 
the US Competent Authority if the actions of the United 
States, a treaty country, or both, results or will result 
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Revenue Procedure 2006-54, 2006-2 C.B. 1035, and 
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the foreign country to avoid the lapse or termination of 
the right to appeal under the foreign country’s income 
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The US Competent Authority cannot consider requests 
involving countries with which the US does not have an 
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The competent authority process is a remedy to avoid 
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Although resolution of an issue through the competent 
authority procedures may result in full relief from double 
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 V correlative relief is granted for the entire amount of 
the agreed adjustment;

 V competent authorities agree on an amount less than 
originally proposed adjustment;

 V ����#��������	�
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authority who originally proposed the adjustment;
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not fully agreed on by both countries; or
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authority assistance is denied or a resolution is not 
achieved.

Listed below is statistical data regarding the 2011 
processing times, inventory of allocation cases, closed 
allocation cases, and data on relief granted.

Processing time on all closed cases (average days)*

Year US initiated Foreign initiated Combined

2006 646 756 732
2007 :*$ 654 570
���� 424 $*� <;*
���* <** $:� 722
2010 ��! ��< �<�
2011 $�$ �!* �;�
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Competent Authority Relief**

Relief 2007 2008 2009 2010 2011
5-year average
FY07- FY11

Correlative adjustment :!�<�"� !<�;!"� :;�$<"� ::��:" ����<" :<�:�"�

Adjustment withdrawn <���;"� :����"� <���:"� <:�!*" !!�<�" !;�<�"�

Partial relief ���:"� :�:;"� :�;�"� ��$�" ��$�" ��*�"�

No relief ;���"� $�;�"� ����"� ��<�" ���;�"\\\ $���"�
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Inventory – Allocation (transfer pricing) cases only

Fiscal year US initiated

Received / Disposed

Foreign initiated

Received / Disposed

Year end inventory

2007 ��������������������: *:������������������!$ 227
���� 23                 22 *�������������������$� 256
���* 24                 30 134                55 :�*
2010 23                 31 77                  115 ��:
2011 �!������������������� �;�������������������* 312

Processing time on closed Allocation cases (average days) 

Fiscal year US initiated Foreign initiated Combined
2007 <�$ 646 653
���� �!$ ��; ��<
���* �*: 740 $*!
2010 $$* *:$ *�:
2011 �!* �;$ �;*
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Implications

The competent authority relief 
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of the adjustments at issue, either 
by a correlative adjustment being 
allowed by the requested country or 
the initiating country withdrawing 
some or all of its adjustment. Eighty- 
three percent of the unresolved 
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authority process as a mechanism 
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2011 for which no relief was granted 
as noted by the IRS.

With the increasing interest in 
transfer pricing enforcement by 
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the number of foreign-initiated 
competent authority cases should 
continue to trend upward. In 
addition, the IRS has also made 
clear its intention to step up transfer 
pricing enforcement which should 
eventually result in more US-initiated 
cases. Both of these factors strongly 
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States and other jurisdictions. Failure 
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by certain treaties (e.g., Canada, 
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The growing number of competent 
authority cases has threatened 
to overwhelm the US Competent 
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has been increased recently by the 
addition of more than 35 analysts, 
economists and managers, which 
should help improve case processing 
times. In addition, the introduction 
of an arbitration provision in the US 
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This publication contains information in summary form 
and is therefore intended for general guidance only. It 
is not intended to be a substitute for detailed research 
or the exercise of professional judgment. Neither EYGM 
Limited nor any other member of the global Ernst & 
Young organization can accept any responsibility for 
loss occasioned to any person acting or refraining from 
action as a result of any material in this publication.  On 
any specific matter, reference should be made to the 
appropriate advisor.
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For additional information with respect to this Alert, please contact the 
following:

Ernst & Young LLP, Transfer Pricing, Washington, DC
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